FILED

AUG 21 2020
TERRE HAUTE CITY COUNCIL

STATE OF INDIANA CITY CLERK

RESOLUTION NO. 12, 2020

A Resolution of the Common Council of the City of Terre Haute, Indiana, Designating an
Area Within the City of Terre Haute, Indiana, commonly identified as 1300 Ohio Street, as an
Economic Revitalization Area for the Purposes of Personal Property Tax Abatement.

WHEREAS, a petition for eight (8) year personal property tax abatement has been filed
with the Common Council of the City of Terre Haute requesting that the real property described
therein be designated an Economic Revitalization Area for purposes of personal property tax
abatement; and

WHEREAS, the petitioner, KiB Holdings, LLC, has submitted a Statement of Benefits and
provided all information and documentation necessary for the Common Council to make an
informed decision, said information including a description of the real property which is
commonly known as 1300 Ohio Street, Terre Haute, Indiana, and more particularly described as
follows:

(See attached Exhibit A)

WHEREAS, the Common Council of the City of Terre Haute is authorized under the
provisions of I.C. 6-1.1-12.1-1 et seq., to designate areas of the City as Economic Revitalization
Areas for the purpose of tax abatement; and

WHEREAS, the Common Council of the City of Terre Haute has considered the Petition
and Statement of Benefits and has conducted a complete and proper investigation of the
subject property and neighborhood to determine that the area qualifies as an Economic
Revitalization Area under Indiana statutes; and

WHEREAS, the Common Council has found the subject property to be an area where
facilities that are technologically, economically, or energy obsolete are located and where the
obsolescence may lead to a decline in employment and tax revenues; and

WHEREAS, the Common Council of the City of Terre Haute has found the request for
personal property tax abatement to satisfy the requirements of Special Ordinance 11, 1997, as
amended; and

WHEREAS, the petitioner estimates the investment to be made on the subject site will
provide eleven (11) to twenty (20) new full time employees over the next five (5) years with an
annual payroll between Four Hundred Thousand Dollars ($400,000.00) and Seven Hundred
Thousand Dollars ($700,000.00) and have an estimated value of Five Hundred Twenty Thousand
Dollars and 00/100 {$520,000.00) for new manufacturing equipment.



NOW, THEREFORE, IT IS FOUND, DETERMINED AND RESOLVED by the Commen Council
of the City of Terre Haute that:

1. The petitioner’s estimate of the cost of new manufacturing equipment to be
installed is reasonable for manufacturing equipment of that type.

2. The petitioner’s estimate of the number of new positions created can reasonably
be expected to result from the proposed installation of new manufacturing equipment.

3. The petitioner’s estimate of the annual salaries or wages of the number of
positions created can reasonably be expected to result from the installation of new
manufacturing equipment,

4. The totality of the benefits of the proposed installation of new manufacturing
equipment is sufficient to justify a eight (8) year personal property tax deduction from assessed
valuation to result therefrom under Indiana statutes, and each such deduction should be, and is
hereby, allowed.

5. That the petition for designating the subject property as an Economic
Revitalization Area for the purposes of eight (8} year personal property tax abatement and the
| Statement of Benefits are hereby approved, and the property is hereby designated as an
Economic Revitalization Area pursuant to I.C. 6-1.1-12.1-1 et seq.

Presented by:
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a Crossen Counulperson
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Passed in open Council this ]é day ofS’ loU’ 2020.
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ATTEST:
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Michelle Edwards, City Clerk




Michelle Edwards Clty Clerk

Approved by me this day of S:éﬂﬂg BEN. , 2020.

WA JLS—

DJI(e/A‘-.’Ber?nett, Mayor, City
of Terre Haute

M:chelle Edwards, Clty Clerk

,Lﬂ\.,
PUBLIC HEARING held this | day of Dephenhr 2020,

/@//, —

George Azar, Presidentz”
Common Council ofTerre
, Indiana

This instrument was prepared by Richard J. Shagley Il, WRIGHT, SHAGLEY & LOWERY, P.C., 500
Ohio Street, Terre Haute, IN 47807, (812) 232-3388.



EXHIBIT A
LEGAL DESCRIPTION

Lot Number Fifty-five (55) and Twenty-eight (28) feet of even width off the South side of
Lot Number Fifty-four (54) in the survey of Gilbert Place, being a subdivision of part of
the Southeast Quarter {SE 1/4) of Section Twenty-two (22}, Township Twelve (12} North
of Range Nine (9) West, as shown by the plat recorded April 16, 1866 in Plat Record |
Page 127, records of the Recorder's Office of Vigo County, Indiana.

More Commonly referred to as: 1300 Ohio 5t, Terre Haute, IN 47807



FINAL ACTION BY COMMON COUNCIL OF THE
CITY OF TERRE HAUTE, INDIANA REGARDING
RESOLUTION NO. 12, 2020

WHEREAS, the Common Council of the City of Terre Haute, adopted Resolution No. 12,
2020 onthe dayof , 2020, and pursuant to Indiana Law has published notice of
the adoption and substance of said Resolution, including a description of the effected area and
notice that a description of the effected area is available for inspection in the office of the
County Assessor and further stating a date which the Common Council would receive and heai
remonstrances and objections; and

WHEREAS, the Common Council has conducted the hearing as required by law and has
received no remonstrances or objections to designation of the effected area as an Economic
Revitalization Area or to approval of the Statement of Benefits; and

WHEREAS, said matter is before the Common Council for final action pursuant to
Indiana law; and

WHEREAS, the Common Council has received and examined, prior to said hearing, (i} a
Statement of Benefits on the form prescribed by the State Board of Tax Commissioners and
proper application for designation; {ii) an Agreement with the Board of Public Works for the
City of Terre Haute; and (iii) has heard all appropriate evidence concerning the proposed
project and is found and daes find:

1. The lack of the existing manufacturing improvement and facilities on the subject
real property render such to be technologically and economically obsolete and without
redevelopment and rehabilitation may lead to decline in employment and tax revenues.

21 That the personal property tax abatement satisfies the requirements of Special
Ordinance No. 11, 1997, as amended by the Common. Council.

3. That the estimate of cost of the new manufacturing equipment is reasonable for
equipment of that type.

4, That the estimate of individuals whose employment will be retained as a result
of the installation of the new manufacturing equipment can reasonably be expected to result
from the proposed project.

5. The estimate of annual salaries of those individuals for new positions created
can reasonably be expected to result from the proposed installation of the new manufacturing
equipment.

6. That the benefits can reasonably be expected to result from the proposed
installation of new manufacturing equipment.



7. That Petitioner has met, or exceeded, the benefits stated in Petitioner’s prior
Statement of Benefit forms as seen in the Compliance with Statement of Benefits form filed
with the County Auditor.

8. That the totality of benefits sufficient to justify the deduction.
9. All qualifications for establishing an Economic Revitalization Area have been met.
10. That the Schedule of Deductions is attached and included as Exhibit “B”.

NOW, THEREFORE, for final action on Resolution No. 12, 2020, the Common Council of
the City of Terre Haute, Indiana, RESOLVES, and FINDS, and DETERMINES:

1. That all the requirements for designation of the real estate described in
Resolution No. 12, 2020, as an Economic Revitalization Area have been met, the foregoing
findings are true and that all information required to be submitted has been submitted in
proper form.

2. That Resolution No. 12, 2020, is in all respects confirmed and approved (as
modified to incorporate therein this final action) and the benefits of the proposed
redevelopment are sufficient to justify eight (8) year personal property tax abatement under
Indiana statutes for the proposed acquisition of the equipment described in the Statement of
Benefits of Harrison Manufacturing Incorporated and the deduction for the proposed project
and acquisition of the equipment and the Statement of Benefits submitted by KIB Holdings, LLC
is approved and that the real estate described in Resolution No. 12, 2020, is declared an
Economic Revitalization Area for the purposes of an eight (8) year personal property tax
abatement, and the said real estate is hereby designated an Economic Revitalization Area
pursuant to L.C. 6-1.1-12.1-1 et seq.

3. That said Resolution supplements any other designation of the real estate as an
Economic Revitalization Area.

4, That this final action, findings and confirmation of Resolution No. 12, 2020, shali
be incorporated in and be a part of Resolution No. 12, 2020.

Presented by:

v aoAlo f U2al —
Mai{_tha Crossen, Councilperson



Passed in open Council this day of , 2020.

George Azar, President
Common Council of Terre
Haute, Indiana

ATTEST:

Michelle Edwards, City Clerk

Presented by me to the Mayor this day of , 2020.

Michelle Edwards, City Clerk

Approved by me this day of , 2020.

Duke A. Bennett, Méyor, City
of Terre Haute

ATTEST:

Michelle Edwards, City Clerk

This instrument prepared by: Richard J. Shagley li, WRIGHT, SHAGLEY & LOWERY, P.C., 500 Ohio
Street, Terre Haute, IN 47807.



CITY OF TERRE HAUTE
PETITION FOR PERSONAL PROPERTY
TAX ABATEMENT CONSIDERATION

KIB HOLDINGS, LLC, as an owner of real property located within the City of Terre Haute,
hereby petitions the Common Council of the City of Terre Haute for personal property tax
abatement consideration pursuant to 1.C. 6-1.1-12-.1-1, et seq. and in support of this petition
states the following:

1. The project, KIB Holdings, LLC proposes, includes installation of new machinery
and equipment to meet market demand.

2. This project, once completed, not counting labor hired for construction and
installation, will provide eleven {11) to twenty (20) new full time employees over the next five
(5) years with an annual payroll between Four Hundred Thousand Dollars ($400,000.00) and
Seven Hundred Thousand Dollars {$700,000.00) as long as business conditions and sales of
products permit.

3. That the estimated dollar value is about $520,000 in new manufacturing
equipment.
4. That the manufacturing equipment for which tax abatement consideration is

petitioned will be owned by KIB Holdings, LLC, 4559 E. Hulman St, Terre Haute, Indiana 47803.

5. The commonly known address of the location of the property and equipment
will be 1300 Ohio Street, Terre Haute, Indiana, a legal description of which is attached hereto,
and marked as Exhibit “A” and is incorporated herein.

6. The best estimate of the amount of taxes being and to be abated for the new
manufacturing equipment is set forth in the “KJB Holdings, LLC, Estimated Tax Abatement”,
which is attached hereto, made a part hereof and marked as Exhibit “B”.

/A No public financing is being used for any phase of the project.

8. In view of the foregoing circumstances, KJB Holdings, LLC in good faith applies
for an eight (8) year tax abatement for new manufacturing equipment, as above set forth.

9. Indiana State Form 51764 (R3/12-13), Statement of Benefits, as prescribed by
the Indiana State Board of Tax Commissioners, which contains confidential information
pursuant to the provisions of I.C. 6-1.1-39-9, will be submitted by KJB Holdings, LLC to the
members of the Common Council at an appropriate time and manner for consideration to
preserve its confidentiality.



10. The current use of the Property is a vacant lot that has been vacant for over 20
years and its current zoning is C-2 Community Commerce District .

11. KIB Holidngs, LLC agrees to enter into an Agreement with the Board of Public
Works and Safety for the City of Terre Haute, Indiana, in substantially the same form as is
attached hereto and made a part hereof as Exhibit “C”, and further, KJB Holdings, LLC agrees tu
comply with Special Ordinance 11, 1997, as amended.

12. The person to contact as the Petitioner’s agent regarding additional information
and the public hearing notifications is:

Kevin Bennett, Member
KJB Holdings, LLC

4559 E. Hulman St.
Terre Haute, IN 47803

WHEREFORE, Petitioner, KIB Holdings, LLC requests that the Common Council of the City
of Terre Haute, Indiana, adopt a declaratory resolution declaring and designating the area
described herein to be an Economic Revitalization Area for purposes of personal property tax
abatement consideration, and after publication of notice and public hearing, determine
qualifications for an economic revitalization area have been met and confirm such resolution.

KJB HOLDINGS. LLC

N RS

Kevin Bennett, Member

This instrument was prepared by Richard J. Shagley Il, WRIGHT, SHAGLEY & LOWERY, P.C., 900
Ohio Street, P.O. Box 8448, Terre Haute, IN 47808-8448, (812) 232-3388.



EXHIBIT A
LEGAL DESCRIPTION

Lot Number Fifty-five (55) and Twenty-eight (28) feet of even width off the South side of
Lot Number Fifty-four {54} in the survey of Gilbert Place, being a subdivision of part of
the Southeast Quarter (SE 1/4) of Section Twenty-two (22}, Township Twelve (12) North
of Range Nine (9) West, as shown by the plat recorded April 16, 1866 in Plat Record |
Page 127, records of the Recorder's Office of Vigo County, Indiana.

More Commonly referred to as: 1300 Ohio St, Terre Haute, IN 47807



EXHIBIT B
KJB Holdings, LLC

ESTIMATED PERSONAL PROPERTY TAX ABATEMENT




Personal Property: $  520,000.00

With Abatement Without Abatement
Abatement Circuit Esijll_'::ted
G ppary  Brer gy Py SO o, A
S8 CI::i ¢ Taxes Taxes Tax Credit Taxes

Year 1 100% $0.00 $0.00 $0.00 $8,804.00 ($2,564.00) $6,240.00 $6,240.00
Year 2 88% $1.479.00 $0.00  $1,479.00 $1232600 ($3,590.00) $8,736.00 $7,257.00
Year 3 75% $2,311.00 $0.00  $2,311.00 $9245.00 ($2,693.00) $6,552.00 $4,241.00
Year 4 63% $2,606.00 $0.00 $2606.00 $7,044.00 ($2,052.00) $4,992.00 $2,386.00
Year 5 50% $3.302.00 $0.00 $3,302.00 $6603.00 ($1,923.00) $4,680.00 $1,378.00
Year 6 38% $4.094.00 $0.00 $4094.00 $6,603.00 ($1,923.00) $4,680.00 $586.00
Year7 25% $4,952.00 ($272.00) $4,680.00 $6,603.00 ($1,923.00) $4,680.00 $0.00
Year 8 13% $5,745.00 ($1,065.00) $4,680.00 $6,603.00 ($1,923.00) $4,680.00 $0.00

Totals $24,489.00 ($1,337.00) $23,152.00 $63,831.00 ($18,591.00) $45,240.00 $22,088 .00



EXHIBIT C
AGREEMENT

This Agreement (the “Agreement”) dated as of the _____ day of , 2020,
serves as a confirmation of KJB Holdings, LLC (the “Applicant”) commitment, pending an
December 11, 2014 public hearing, to comply with the project description, job retention {and
associated wage rates and salaries) figures contained in its designation application, Statement
of Benefits, the Preliminary Economic Revitalization Area Resolution No. 12, 2020 and
attachments adopted by the Common Council of the City of Terre Haute, Indiana {the
“Council”) on , , 2020 and this Agreement {the “Commitment”).

Subject to the adoption of a Final Economic Revitalization Area Resolution by the
Council, the City of Terre Haute, Indiana (the “City”} commits to providing an eight (8) year
personal property tax abatement for the Applicant’s capital expenditure of up to $520,000.00
associated with the installation of new equipment (the “Project”) described and approved as
part of the Commitments. The Project will create eleven (11) to twenty (20) new full time
employees over the next five (5) years with an annual payroll between Four Hundred Thousand
Dollars {$400,000.00) and Seven Hundred Thousand Dollars (5700,000.00) , excluding benefits.
The capital expenditure for the Project shall occur within ninety {90) days of the estimated
completion date of the Spring of 2021 contained in the approved Statement of Benefits Form
SB-1 (the “Commitment Date”).

During the term of the abatement, the City may annually request, in writing,
information from the Applicant concerning the status of the Project, the approved capital
expenditure for the Project, the number of full-time permanent positions retained by the
Project, and the average wage rates and salaries (excluding benefits & overtime) associated
with the position, and the Applicant shall provide the City with adequate written evidence
thereof within 19 days of such request {the “Annual Survey”). The Applicant shall provide a
copy of the annual CF-1 to the Board of Public Works and Safety at the same time the CF-1is
filed with the County. The City shall utilize this information to verify that the Applicant has
complied with the commitments contained in “the Commitments” at all times after the
Commitment Date and during the duration of the abatement. The Applicant further agrees to
provide the City with such additional information requested by the City related to the
information provided in the Annual Survey and the CF-1 form within a reasonable time
following any such additional request.

The City, by and through the Council, reserves the right to terminate the Economic
Revitalization Area designation and associated property tax abatement deductions if it
determines that the Applicant has not made reasonable efforts to substantially comply with all
the commitments, and the Applicant’s failure to substantially comply with the Commitments
was not due to factors beyond its control. As used in the Agreement, “substantial compliance”
shall mean the Applicant’s compliance with the following: Making capital expenditures of up to
$520,000.00 for the Project; the creation of eleven {11) to twenty (20) new full time employees



over the next five (5} years with an annual payroll between Four Hundred Thousand Dollars
($400,000.00) and Seven Hundred Thousand Dollars ($700,000.00) excluding benefits.

As used in this Agreement, factors beyond the control of the Applicant shall only include
factors not reasonably foreseeable at the time of the designation application and submission of
Statement of Benefits which are not caused by any act or omission of the Applicant and which
materially and adversely affect the ability of the Applicant to substantially comply with this
Agreement.

If the City terminates the Economic Revitalization Area designation and associated tax
abatement deductions, it may require the Applicant to repay the City all or a portion of the tax
abatement savings received through the date of such termination. The amount of tax
abatement required to be repaid for each year of noncompliance shall not exceed an amount
equal to the percentage by which the Applicant has failed to attain substantial compliance in
position retention and/or creation and average hourly wage rate and salary categories
multiplied by the dollar amount of taxes actually abated. If the Applicant fails to substantially
comply with more than one of the aforementioned categories, repayment shall be based on the
highest level of noncompliance.

If at any time during the term of this Agreement, whether before or after the
Commitment Date, the Applicant shall; {i) cease operations at the facility for which the tax
abatement was granted: or {ii} announce the cessation of operations at such facility, then the
City may immediately terminate the Economic Revitalization Area designation and associated
future tax abatement deductions,

In the event the City requires repayment of the tax abatement savings as provided
hereunder, it shall provide Applicant with a written statement calculating the amount due
(the “Statement”), and Applicant shall make such repayment to the City within 30 days of the
date of the Statement. If the Applicant does not make timely repayment, the City shall be
entitled to ail reasonable costs and attorneys fees incurred in the enforcement and collection
of the tax abatement savings required to be repaid hereunder.

IN WITNESS WHEREOQF, the parties hereto have executed this Agreement as of the date
and year first above written.

Remainder of this page intentionally left blank.



“Applicant”

Board of Public Works
KJB HOLDINGS. LLC City of Terre Haute

e

Kevin Benne‘t, Member

Approved as to Legal Adequacy and Form on this day of

, 2020.

By:

Title:




Exhibit A
CITY OF TERRE HAUTE

PROPERTY TAX ABATEMENT PROGRAM APPLICATION

Ownership Information

Name Address Phone Percentage Interest
(if applicable)
KJB Holdings, LLC 4559 E. Hulman St.  812-249-1842 100%

Terre Haute, IN 47803

Note:  If the owner is a corporation, list the name, address and telephone number for the contact person
representing the corporation.

If the owner is a parinership, list the name, address and telephone number of each general and/or
limited partner and the percentage of interest in the property held by each general and/or limited

partner,

If the owner is a sole proprietor, list the name, address and telephone number of the proprietor,

Property Description
A Steet Address: 1900 Ohio Street, Terre Haute, IN 47807

B Parcet 1D Numbergy: 84-06-22-451-005.000-002

Current Status of Property
C-2

A. Current zoning designation of property:

B. Describe current improvements to the property, including estimated age of existing buildings:

Vacant Lot

C. Describe the current use of the property, including the names of businesses currently operating
(if applicable) and the current number of jobs (if applicable):

Vacant Lot

D. Current total assessed valuation of land and all improvements:

1-1-2020; $9600

Adopted: 4/16/15



Exhibit A

E. Describe any unique historical structure or aesthetic improvements: N/A

Proposed Improvements

A. Describe proposed real property improvements and projected costs:
Build a 5600 Sq. Ft. building at 1300 Ohio Street; Projected Costs: $325,000

B. Describe proposed depreciable personal property improvements and projected costs:

New large format and digital print, and bindery equipment.

C. List any public infrastructure improvements, with estimated costs, that will be necessary

Sidewalks and entrances to property

for the project:

D. Project Start Date:

E. Project Completion Date:

Eligibility

A. State reasons why the project site qualifies as an Economic Revitalization Area as defined
under State Law, i.e., lack of development, cessation of growth, deterioration of improvements or
character of occupancy, age, obsolescence, substandard buildings or other factors that have
impaired values or prevent a normal development of property or use of property. In the case of
manufacturing equipment, also indicate whether or not the arca contains a facility or group of
facilities that are technologically, economically, or energy obsolete and if the obsolescence may
lead to a decline in employment and tax revenues:

The unimproved ground has sat vacant for over 20 years.

There has been a lack of new development in this area. This area

houses other printing facilities and will be a good addition to the area.

This new facility will be will be home to the newest in printing
manufacturing equipment.

B. State the estimated number of new full-time employees (if applicable) and new employees
retained (if applicable). Also include salaries and a description of employee benefits:

Adopted: 4/16/15



Exhibit A

11-20 -
Number of new employees: over 5 years ; Average Annual Salary: R e

Number of retained employees: ; Average Annual Salary:

Description of employee benefits for new and/or retained employees:

Health Insurance and 401k

C. Please attach completed State of Indiana Statement of Benefits form for real property
improvements (Form SB — 1/ RE} and/or State of Indiana Statement of Benefits form for
personal property improvements (Form SB ~ 1/ PP) to this application material.

Ineligible Projects

Projects will not be considered if a building permit has already been obtained or construction has
been initiated. This is because the decision of the Council to designate the Economic
Revitalization Area must be passed on the finding that the area is “undesirable for normal
development™.

The City Council has the right to void the tax abatement designatton awarded to a project if
the project has not been initiated within twelve (12) months of the reconfirmation date of the
tax abatement resolution, or if the actual use is different than that approved.

Tax abatement for the rehabilitation or development of real property is not eligibie for the
following types of facilities:

1. Private or commercial golf courses.
2. Country club.
3. Massage parlor.
4. Tennis club.
5. Skating facility (including roller skating, skateboarding or ice skating).
6. Racquet sport facility (including any handball or racquetball court).
7. Hot tub facility.
8. Suntan factlity.
9. Racetrack.
10, Any facility the primary purpose of which is:
a. retail food and beverage service;
b. automobile sales or service; or
c. other retail
11. Residential.
12. A package liquor store that holds a liquor dealer's permit under IC 7.1-3-10 or any other entity
that is required to operate under a license issued under IC 7.1, This subdivision does not
apply to an applicant that: '
(A) was eligible for tax abatement under this chapter before July 1, 1995;
(B) is described in IC 7.1-5-7-11; or
(C) operates a facility under:
(i) a beer wholesaler's permit under IC 7.1-3-3;
(ii) a liquor wholesaler’s permit under IC 7.1-3-8; or
(iii) a wine wholesaler's permit under [C 7.1-3-13;

Adopted: 4/16/15



Exhibit A

Certification

L hereby certify that the representations made in this application are true and I understand that if
above improvements are not commenced (defined as obtaining a building permit and actual start
of construction) within 12 months of the date of the designation of the above area as an Economic
Revitalization Area, the Terre Haute Common Council shall have the right to void such
designation.

% DATE

L]
“

* If the entity seeking tax abatement is a corporation, an authorized representative must sign. If
the entity is a partnership, all partners must sign. If the entity is a sole proprietorship, the
proprietor must sign.

Adopted: 4/16/15



Exhibit A
CITY OF TERRE HAUTE

PROPERTY TAX ABATMENT PROGRAM OVERVIEW AND GUIDELINE SCORING
SYSTEM

Program Description

Property tax abatement in Indiana is authorized under Indiana Code 6-1.1-12.1 in the form of deductions from
assessed valuation. Any property owner in a locally-designated Economic Revitalization Area (ERA) who makes
improvements to the real property or installs eligible new or used personal property (such as manufacturing
equipment and certain research and development equipment) is eligible for property tax abatement. Land does not
qualify for abatement. .

Scoring System
The City of Terre Haute utilizes a scoring system as a guide for determining the appropriate length of time (one of

ten time periods can be used) of the property tax abatement(s) being sought for a proposed project. Additionai
information on the scoring system can be found elsewhere in this document.

Indiana Rea! Property Assessment Standard

A property’s assessed value is the basis for property taxes. Annually, local assessing officials assess the value of
real property on March 1 based on market value in use of the property. Property owners can estimate the property
taxes for new construction by adding the cost of the land and improvements together and multiplying by the tax raic.
For real property tax abatement calculation purposes, the cost of the improvements (the land itself cannot be abated)
would be utilized as the real property assessed value. This real property assessment value would then be phased-in
over one of ten time periods.

Indiana Personal Property Assessment Standard

Personal property values are assessed March 1 of every year and are self reported by property owners to township
assessors using prescribed state forms. Generally speaking, personal property taxes are levied against all tangible
property other than real property. Numerous deductions can be applied to personal property. Of course, the value of
personal property over time will be subject to depreciation, therefore, applicants are advised to seek the counsel of a
financial advisor to determine which asset pool(s) (see following table) would be applicable to their particular
project.

Additional information on the State of Indiana’s property tax assessment system can be found at the Indiana
Department of Local Government Finance website at www.in.gov/dlgf.

Adopted: 4/16/15



Exhibit A

Indiana Pools of Assets by Lives Utilized on Federal Tax Return

Year of Acquisition  Pool #1 (1-4 Yrs) Pool #2 (5-8 Yrs) Pool #3 (9-12 yrs)  Pool #4 (13+ Yrs)

1 65% 40% 40% 40%
2 50% 56% 60% 60%
3 35% 2% 55% 63%
4 20% 32% 45% 54%
3 24% 37% 46%
6 18% 30% 40%
7 15% 25% 34%
8 20% 29%
9 16% 25%
10 12% 21%
11 15%
12 10%
13 5%

Note: The total valuation of a taxpayer’s assessable depreciable personal property in a single taxing
district cannot be less than 30% of the adjusted cost of all such property of the taxpayer.

Real Property Abatement Calculation

Real property abatement is a declining percentage of the increase in assessed value of the improvement
based on one of the ten following time periods and percentages as determined by the City Council:

10 Year 9 Year 8 Year 7 Year 6 Year S Year 4 Year 3 Year 2 Year 1 Year

Year

1 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
2 95% 88% 88% 85% 85% 80% 75% 66% 50%
3 80% 7% T5% 1% 66% 60% 50% 33%

4 65% 66% 63% 57% 50% 40% 25%

5 50% 55% 50% 43% 34% 20%

6 40% 44% 38% 29% 17%

7 30% 33% 25% 14%

8 20% 22% 13%

9 10% 11%

10 5%

Depreciable Personal Property Abatement Calculation

Depreciable personal property tax abatement is a declining percentage of the assessed value of the newly installed
manufacturing (and certain research/development and warehousing/distribution equipment), based upon one of the
ten time periods and percentages as determined by the City Council:

10 Year 9 Year 8 Year 7 Year 6 Year 5 Year 4 Year 3 Year 2 Year 1 Year

Year

1 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
2 90% 88% 88% 85% 85% 80% T5% 66% 50%
3 80% 77% T5% 71% 66% 60% 50% 33%

4 0% 66% 63% 57% 50% 40% 25%

5 60% 55% 50% 43% 34% 20%

6 50% 44% 38% 29% 17%

i 40% 33% 25% 14%

8 0% 22% 13%

9 20% 11%

10 10%

Adopted: 4/16/15



Exhibit A

Project Eligibility Criteria

Decisions to designate arcas as Economic Revitahization Areas are determined by the City Council. The City
Council utilizes a numerical scoring system as 2 guide for designating areas as Economic Revitalization Areas
within the corporate limits of the City of Terre Haute. Each project is scored on its individual merits. The points
system that is utilized to evaluate projects considers the degree of tevitalization that the project will have on the
surrounding area as well as other facts such as employment (created and/or retained), investment, utilization of local
construction firms and labor and so forth,

The following projects will be considered by the Terre Haute City Council for property tax abatement. The real

property guideline project scoring criteria can be found in the section entitled “City of Terre Haute Real Property
Tax Abatement Guideline Scoring Criteria™ on page 8. For projects seeking personal property tax abatement, the
“City of Terre Haute Personal Property Tax Abatement Guideline Scoring Criteria™ can be found on page 10,

(A.) Manufacturing Project — Local manufactuting projects, local manufacturing-related office
structures and local manufacturing-related warehouses that create or preserve employment
within the city limits are eligible for property tax abatement. In the case of manufacturing
facilities that directly produce product (as well as manufacturing related-warehouses), both

real and depreciable personal property are eligible. In the case of manufacturing-related office
structures, only real property is eligible for abatement. Also, certain research and development
equipment may qualify for depreciable personal property tax abatement.

(B.) Non-Manafacturing Warehouse and Distribution Center Projects — Warehouses and
distribution centers not related to a local manufacturing facility may be eligible for both real and

depreciable personal property tax abatement. To be eligible for property tax abatement, the
facility must substantially serve markets beyond the Terre Haute metropolitan area.

{C.) Office Space Development — Office space developments within the city limits are eligible
for real property abatement provided the project substantially serves markets beyond the Terre Hautc
metropolitan area.

(D.} Historic Preservation — Projects within the city limits that assist in the preservation of
buildings of significant historical nature will be considered for real property abatement.

Adopted: 4/16/15



Exhibit C
City of Terre Haute
Personal Property Tax Abatement Guideline Scoring Criteria

KJB Holdings, LLC
August 21, 2020

Company Name:

| Application Date:

1. New Personal Property Investment 5 points maximum

: < $500,000 1
$501,000 10 $1,000,000 2
$1,000,001 to $2,000,000 3

| $2,000,001 to $3,000,000 4

| $3,000,001 and up 5

2. Anticipated New Full-Time Jobs Created Within 5 Years 5 points maximum

1 to 10 employees 1
11 to 20 employees 2
21 to 30 employees 3
31 to 40 employees 4
41 employees and up 5
3, Anticipated Jobs To Be Retained 5 points maximum 0
| 1 to 10 employees 1
11 to 20 employees 2
21 to 30 employees 3
31 to 40 employees 4
| 41 employees and up 5
' 3
4. Wage Rates 3 points maximum
$7.50 to $10.00 per hour 0
$10.01 to $12.00 per hour 1
$12.01 to $14.00 per hour 2
$14.01 per hour and up 3
5. Benefits Package 1 point if offered 1
6. Targeted Business 1 point if project
is good fit for 1
community
7. Community Involvement 1 point if company
plans or is already
involved in community 1
| activities
8. Is this project a headquarters or a new project 1
1o the community? 1 point if “Yes”
| 9. Diverse Workforce 1 point if applicant

maintains an affirmative

action plan or other

statement of specific

goals with respect 1
to employee diversity

Adopted 4/16/15



Total Points

Scoring

20 points and up
18 to 19 points
16 to 17 points
14 to 15 points
12 to 13 points
10 to 11 points
8 to 9 points

6 to 7 points

4 to 5 points

2 to 3 points

Bonus Points

1. American Made

2. Installation By
Local Contractor(s)

3. Materials and Supplies From
Vigo County Vendors

4. Rehabilitation Of
Existing Facilities

5. Mentoring/lntern Program

Total Bonus Points

Grand Total Points

Exhibit C 12

Length of Personal Property Abalement

10 years
9 years
8 years
7 years
6 years
5 years
4 years
3 years
2 years
1 year

Council may award one bonus point

if equipment to be installed is

manufactured or engineered in the 1
United States

Council may award one bonus point

if a substantial portion of the equipment

to be installed is installed by a contractor,

company or individuals maintaining 1
a place of business in Vigo County

Council may award one bonus point

if the applicant commits to purchase

a substantial amount of materials and

supplies for the construction work

associaled with the project from 1
Vigo County-based vendors

Council may award one bonus point
if the project involves the
rehabilitation of existing facilities

Council may award one bonus point

if applicant pledges to participate

in a menioring or intern program

associated with a Vigo County 1
educational institution

16

Recommended Length of Personal Property Abatement

Per Guideline Scoring Criteria

Adopted 4/16/15



STATEMENT OF BENEFITS

PERSONAL PROPERTY

Siate Form 51764 (R4 1 11-15)

Prescribed by the Depariment of Local Govermment Finance

éILED

FORM s

! { P2

PRIVACY NO (IGE

AIG 912020

Any Infarmation concerning e co01
of the properly and spacllic salane ik

o Individual employees by the juperl
owner is confidentisl par 1C G-1,1 12 1-5 4,
INSTRUCTIONS '

1. This statement must be submitted to the body designating the Economic Revlla!gL re pri(g::'r"v_e%b% hearing if the designating body e
infarmalion from the epplicant in making its decision about wheiher la designate an Ecanomic Revilalizalion Ares. Otherwise this stalement must be
submitted (o the designaling body BEFORE a person installs the new manufacturing equipment and/or rasearch and development equipmeni, ancor
logistical distribution equipment and/or information lechnology equipment for which the person wishes (o claim a deduction,

2. The stalement of benefits form must be submitted to the designating body and the area designaled an economic rovitalization areq before lhe instillution
of qualifying abalable equiprnent for which the person dasires (o claim a deduction.

3. To obtain 8 deduction, a person must file a cerfified deduclion schadule with the person’s persenal propery return on a certified deduction schu. il
{Form 103-ERA) with the lownship assessor of the fownship where the property is situated or with the counly assessor if thers is no lownship assesso
for the township. The 103-ERA must be filed between January 1 and May 15 of the assessment year in which new manulacturing equipinent
and/or research and developmaent equipmeni and/or logistical disfributlon agquipment and/or informalion lachnolagy equipment Is installed and fully
functional, uniess a filing extension has been oblalned. A parson who oblaing a filing extension must fite the form befween January 1 and the extesidad
due date of thal year.

4. Properly owners whose Stalement of Benefils was approved, must submit Form CF-1/PP annually lo show compliance with the Statement of Bunoiits
{IC 6-1.1-12.1-5.6)

5. For & Form S8-1/PP that is approved alfter June 30, 2013, the designating body Is required fo establish an abalement schedule for each deduction sliow ad.
For & Form SB-1/PP thal is approved prior fo July 1, 2013, the abalement schedule approved by the designating body remains in effect. (IC 6-1,1-12.1-17)

TAXPAYER-INFORMATION

i

ZHSECTIONA

2 E: ¥ i

Name af laxpayer

K.JB Holdings, LL.C

Name of contec person
Kevin Bennett

Addrass of laxpayer (number and straat, city, stalo, and ZIP code)
4559 E. Hulman St., Terre Haute, IN 47803

SECTION 2 .
Name of desipnaling bady

LOGATION AND DESCRIPTION OF PROFOSED PROJECTE:

Telephane number

( 812 ) 249-1842

Resoluiion number {s)

folders and misc finishing equipment

Number relaliad

¢ G0

L Gitritng ESTIMATE OF EMPLOYEES AND SALARIES A4S RES

D TOTAL COST AND VALUE OF PROPOSED:PROJECT

Terre Haute City Councll 12

Location of propardy County DLGF taxing districl number

1300 Ohio Sl, Vigo 05

Description of manufacturing equipment and/or research antl development equipment ESTIMATED

?Bgéo;rlm }%:glst;:gg;gl:ﬁg :;qsl.ggrf;?nt andfor information lec.hr‘mlogy aequipment, START DATE COMPLE I OM D
Doubla bed |arge format printer, large format culter, digilal press, and cutters, Manufaciudng Equipment|  06/01/2021

08/01/2021

R & D Equipment

Logist Dist Equipment

IT Equipment
LT OF.PRUPOSED PFRO

Number addllional

Salaries

11 400000

ou i LOGIST DIST
NOTE: Pursuant to IC 6-1.1-12,1-6.1 {d} (2) the MAggm,ﬂéﬁT'E R & D EQUIPMENT e IT EQUIPMENT
1 ASSESSED ASSESSED ASSESEED AGBESSED
COSsT of the property Is confidential CosT = .fl.?} o COST [ e COST 5SS COST ISESS
Current values o T 520

Plus estimated values of proposed project

Less values of any propenty being replaced

Net estimaled vaives upon completion of project
SECTION'S

Estimated solld waste converted {pounds)

NVERTED AND'OTHER HENEFRITS PROMISEQ BY.

Estimated hazardous wasie converted (pounds)

“Other benefits:

SECTION 5
{ hereby certify that the ropresentations in this statement are true,

TAXPAYER CERTIFICATION

Sigraliua’of Wu\m
2

Dgigned {maeth, day year)

Printell narne of autorized representalive Tilla
Kevin Bennett Member

1| 2ol
1
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e 2 2 FOR USE OF THE' DESIGNATING BLODY

We have reviewad our prior actions relating o the designation of this economic revitalization area and find that the applicant meels the general slandards

adopted in the resolution previcusly approved by this body. Sald resolution, passed under iC 6-1.1-12,1-2.5, provides for the following limitations as

authorized under IC 6-1.1-12.1-2.

A, The designated area has been iimited to a period of time not to excead calendar years * {see below). The dala this designalion vy o
Is . NOTE: This question addresses whether the resolution contains an expiration date for the designatud arva.

B. The lype of deduction that is allowed in ihe designated araa is limitad to:

1. Installation of new manufacluring equipment; [Jyes [ONo [ Enhanced Abatement per IC 6-1.1-12.1.14
2. Installation of new research and development squipment; Oves ONo Check b;"f # an enhanced abalem.il w13
3. instaliallon of new loglslical dislribution equipmant. OvYes OnNo SRNIEearpre wamogoiieseli £ES
4 . Installation of new Information technology equipmant; Ovyes [No

C. The amount of deduclion applicable to new manufacturing equipment is limited to § cost with an assessad value of
$ . (One or both lines may be fillad out to establish a limit, if desired.)

D. The amount of deduction applicable to new research and development equipment is limited to § cost with an assessed vaivu
3 . {One or both lines may be filled out to establish a imit, I dasired.)

E. The amount of deduction applicable to new logistical distributlon equipmant is limlted to $ cost with an assessed valuo ut
3 . (One or both lines may be fillad out to astablish a im#, if dasired.)

F. The amouni of deduction applicabla lo new information technology equipment is Jimied to § cost with an assassed valus ui
$ . {One or both lines may be filled out io establish a limil, if desired.}

G. Other limitations or conditions {specify)

H. The deduction for new manufacturing equipment and/or new rasearch and development equipment andfor new logistical cislribution equipuiciil vy
new information lechnology equipmani installed and first ¢claimed eligible for deduclion s allowed for:

1 Year 1 [ Year2 ] Year3 [ Year4d [ Years [C] Enhanced Abatement per IC 6-1.1-12.1-18
] Number of years approved: .
[ Years [J Year7 [J Years O vearg O Year10 {Enter one {o twanly (1-20) years; may /ol

axceed iwenly (20) years.)

I. For a Stalement of Benefits approved after June 30, 2013, did lhis designating body adopl an abatement schedule par IC 6-1.1-12.1-177 [ Yes [Jlu
If yos, attach a copy of the abatement schedule to this form.
If no, the designating body is required to establlsh an abatement schedule before the deduction can be detarmined.

Also we have raview=d the information conltained in the slatement of benefils and find lhat lhe estimales and expectations ara reasonable and have
determined that the tofalty of benefits is sufficient to justify the deduction described abovs.

Appraved by: (wgralure and tlle of authurized momber of designating body} Telephona number Data slgned (month, day, yeai)
{ )

Printed name of authorized member of designaling body Name of designating body

Atlested by: (signaiure and ifils of atteslar) Printad nama of atleszler

* If (he designating body limits the time period during which an area is an economic revilalization area, that limitation does not limit the length of i o
taxpayer is entitled 1o receive a deduction to a number of years thal is less than the number of years designated under IG 6-1.1-12.1-17.

IC 6-1.112,1-17

Abatement schedules

Sec, 17. (a) A deslgnating bady may provide to a business that is establlshed in or relocated to a revitalizalion area and that receives a deduction under 4wt Vs 1
of this chaptar an abatement schedule based on the following factors:

{1) The totat amount of the taxpayer's investmant in real and personal property.

(2) The number of new full-ime equivalent jobs created. ’

{3) The avarage wage of the new employess compared o the stale minimum wage,

(4) The infrastructure requirernents for the laxpayer's Investment,

{b} This subseclion applies to a statement of benefils approved after June 30, 2013. A deslgnating body shall gstablish an abatement schedule for each duou. u
aklowed under this chapter. An abatement schedule must specily the percentage amount of the deduction for aach year of the deduclion. An abalement scheJuly
not exceed ten (10) years,

{c) An abatement schedule approved for a particular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under the lerms of the
rasolution approving the taxpayer's slatoment of benefits
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